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the market equilibrium will and won’t be efficient, market failure, types of market failures, and 
corrections for market failure. 
 
 
Readings: 
We will be using Markusen and Maskus, International Trade: Theory and Evidence, Wiley 
Publishers, 2012.  Note that this book is not in regular print.  Professor Markusen has been kind 
enough to allow me to post a pdf version of the text, but please note that typos do exist and so 
being present for lectures is crucial as we will resolve any text errors you notice in lectures. 
 
 
Policy on Cheating: 
If you are suspected of cheating, I will immediately and without notification forward your 
case to the honor code office.  This is actually the fairest way to proceed.  In these instances, 
if I took it upon myself to make the decision of whether you violated the honor code, there 
could be bias involved.  The honor code council has both students and faculty members, and 
they are trained to deal with these types of situations.  I will accept the honor code decision 
as final.  If the honor code finds that you did not violate the code, then there will be no 
repercussions, and all grades will be entered based on your submitted work.  If you are 
found to have violated the honor code (see below), by both the honor code council and I, you 
will automatically fail the course!   
 
 
Material from a Missed Lecture: If you miss a class, you are responsible for obtaining notes 
from a classmate and reading the relevant material in the textbook. I encourage you to come to 
my office hours to discuss the material you missed, but only after you have reviewed the relevant 
material and prepared specific questions.  
 
 
Review Sets: 
You will also be given review problems that are extremely valuable in preparing for exams.  
There are 2 sets (a and b) for each exam.  The ‘a’ review sets focus on the concepts, and the ‘b’ 





70% to 71%  C- 
68% to 69%  D+ 
62% to 67%  D



5. Imperfect Competition and Increasing Returns to Scale II: monopolistic competition 
MM chapter 12 (we might skip this) 
 
 
TEXT PART IV: TRADE POLICY 
The final part of the course analyzes the principal tools that governments use to influence trade. 
We analyze the effects of the policies and try to understand the reasons that governments choose 
the policies they do. 
 
1. Tariffs 
MM Chapter 18 (Weeks 12-14??) 
 
2. Quotas 
MM chapter 19 
 
3. Strategic Trade Policy 
MM chapter 20 
 
4. Preferential Trade Areas 
MM chapter 21 and/or class notes (Weeks 14-15??) 
 
5. The Political Economy of Trade Policy (Weeks 14-15??) 
MM chapter 22 and/or class notes 
 
 
Additional Notes: 
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Any University policies that are in conflict with my own policies will supersede my policy! 
 
A reply from one student to another on the discussion board for one of my colleague’s 
online classes: “If you read the course syllabus you will find the answer to your 
questions. If you do not understand what you read, I recommend you read multiple 
times. After reading the syllabus if you still have questions come back and I will try to 
he


